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How   To   Make   $20,198.16   In   No   Time   Flat! 
“Traders,   individual   investors   and   financial   advisers   are   increasingly 
using   the   lowcost   ETFs,   which   are   essentially   mutual   funds   that   trade 
like   stocks,   to   buy   entire   market   sectors   rather   than   researching   and 
purchasing   individual   stocks.” 
 

- USA   TODAY   |   June   2013 
 

I   know   you   could   use   an   extra   $20,198.16.      Right? 
 
You   might   have   a   new   baby   on   the   way,   or   you’re   changing   careers,   or   looking   for   a   way 
to   help   pay   your   college   bound   child’s   sky   high   tuition,   room,   and   board.   
 
After   all,   there’s   nothing   like   a   life   changing   event   to   give   you   kick   in   the   back   side 
toward   thinking   about   your   family’s   financial   security.   
 
Maybe   you’re   dying   to   buy   a   vacation   home.      Or   take   that   once   in   lifetime   vacation.         Or 
finally   buy   that   hot   rod   you’ve   been   eyeing   for   the   last   20   years. 
 
And   wouldn’t   it   be   great   if   your   rainy   day   fund   was   a   little   fatter?   Just   in   case… 
 
Or   are   you   one   of   the   near-retirement   American   households   with   a   paltry   $12,000   in 
retirement   savings?   
 
Whatever   your   reason   is   –    Dividends   on   ETFs   are   a   great   way   to   go.     
 
In   just   a   minute,   I’ll   show   you   how   you   can   use   our   ETF   dividend   growth   strategy   to 
create   $20,198.16   OR   MORE   for   you   and   your   family.   
 
And   here’s   the   best   part… 
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You   can   do   it   in   a   safe   and   secure   way.      You   don’t   need   to   risk   it   all   on   some   biotech   or   a 
risky   tech   startup   company.   
 
Nope,   you’ll   find   the   right   ETFs   are   superior   to   just   about   any   other   investment   when   it 
comes   to   safely   and   securely   collecting   dividends   from   the   fastest   dividend   growth 
stocks   around.   
 
Let’s   start   with   what   makes   Exchange   Traded   Funds   or   ETFs   such   a   great   way   to   invest.   

 

Three   Reasons   ETFs   Are   Better   Than  
Stocks   And   Mutual   Funds 

 
As   you   may   know,   owning   a   share   of   an   ETF   represents   ownership   of   a   basket   of   assets, 
usually   stocks.      So,   with   one   purchase,   you   own   a   piece   of   all   the   stocks   in   the   ETF. 

The   basket   of   companies   owned   by   an   ETF   is   determined   by   the   index   it’s   following. 
The   ETF   seek   to   mirror   the   returns   of   the   index.      In   fact,   some   of   the   most   widely   know 
and   traded   ETFs   mirror   the   major   indexes.   

For   example,   the   SPDR   S&P   500   (SPY)   represents   ownership   in   the   500   stocks   making 
up   the   S&P   500   Index.      The   Diamonds   Trust   (DIA)   represents   ownership   in   the   30 
stocks   making   up   the   Dow   Jones   Industrial   Average   Index.         And   the   PowerShares   QQQ 
(QQQ)   represents   ownership   in   the   100   stocks   making   up   the   NASDAQ   100   Index. 

That’s   our   first   reason      ETFs   give   you   instant   diversification.   

Obviously,   owning   a   basket   of   different   dividend   paying   stocks   protects   you   from   an 
individual   company   cutting   their   dividend.      It’s   unlikely   that   all   of   the   companies   in   an 
ETF   will   cut   their   dividend   so   our   ETF   dividend   strategy   is   more   likely   to   deliver   a 
steady   stream   of   cash.   
 
Our   second   reason   is   ETFs   can   be   traded   just   like   a   stock.   
 
They   have   their   own   ticker   symbol   and   you   can   buy   or   sell   them   anytime   the   markets   are 
open.         Mutual   fund   shares   on   the   other   hand   may   only   be   purchased   or   redeemed   after 
the   close   of   the   market.  
 
And   our   third   reason   is   ETFs   are   taxed   at   normal   rates. 
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ETFs   are   tax   efficient   investment   vehicles.      You   typically   don’t   have   capital   gains   taxes 
on   an   ETF   until   after   you   sell   it. 
 
What’s   more,   using   an   ETF   to   invest   in   high   yielding   companies   like   master   limited 
partnerships   (MLPs)   can   make   your   life   much   simpler   during   tax   time.   
 
If   you   invest   directly   in   an   MLP   you’ll   need   to   file   a   K-1   because   you’re   technically   a 
silent   partner.         But   with   some   ETFs   that   invest   in   MLPs   you’ll   simply   pay   taxes   the 
same   way   as   you   do   with   any   other   ETF. 
 
Now   let’s   look   our   ETF   dividend   growth   strategy   in   action… 

 

The   Power   Of   ETF   Dividend   yields 
 

“Dividends   are   a   good   longterm   theme.” 
 

- Russ   Koesterich   |   CIS   at   Blackrock 
 
This   strategy   is   based   on   two   ways   of   making   money…   first   it   focuses   on   the   growth   rate 
of   a   stock,   and   Second   it   adds   in   the   Dividend   payouts   and   dividend   growth! 
 
Here’s   how   it   works… 
 
The   growth   rate   of   a   stock   is   very   simple…   you   buy   the   stock   for   $10   and   the   next   year 
it’s   at   $11…   you   have   a   10%   growth   rate.      Where   this   really   gets   exciting   is   when   you   start 
to   compound   that   growth. 
 
So   back   to   our   example,   your   $10   stock   has   grown   to   $11   after   one   year…   not   bad…   but 
let’s   say   it   grows   another   10%   in   year   2…well…   that   $11   stock   becomes   $12.10…   and   in 
year   three   it   grows   another   10%   becoming   $13.31.   
 
Notice   how   the   first   year   you   made   only   $1,   but   in   year   two   you   made   $1.10   and   in   year 
three   you   made   $1.21…   not   only   does   your   original   investment   gain   in   value,   but   the 
gain   you   show   should   grow   as   well! 
 
But   that’s   just   part   one. 
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Part   two   is   where   it   really   gets   exciting. 
 
This   is   where   you   start   adding   in   dividends…   and   dividend   growth.      Just   like   our 
example   with   compounding   values,   it   applies   to   the   growth   rate   of   your   dividends   too. 
 
Think   about   it…   if   you   buy   the   right   stock,   you   get   not   only   a   growing   stock   price,   but   a 
nice   dividend.      And   that   dividend   grows   too! 
 
So   what   investment   are   we   talking   about   here? 
 
Take   a   look   at       Vanguard   High   Dividend   Yield   ETF   (VYM) .   
 
It   tracks   the   performance   of   the   FTSE   High   Dividend   Yield   Index,   which   consists   of 
common   stocks   of   companies   that   pay   dividends   that   generally   are   higher   than   average. 
 
Put   bluntly,   they   look   for   stocks   with   big   FAT   dividends   and   invest. 
 
Over   the   last   5   years   VYM’s   performance   has   been   astounding. 
 
In   2010   you   could   scoop   up   the   ETF   for   a   paltry   $34.67   a   share.      5   years   later   you   can 
grab   that   same   ETF   for   a   whopping   $67.52. 
 
In   price   appreciation   alone,   that’s   a   $32   dollar   gain. 
 
But   the   number   we   really   care   about   is   the   CAGR   -   the   Compound   Average   Growth   Rate. 
That   number   is   a   staggering   13.26%…  
 
In   other   words   the   stock   has   grown   by   13.2%   every   year   since   2010. 
 
But   that’s   not   all…   the   dividend   has   been   on   a   rocket-ship   too. 
 
In   the   last   12   months,   VYM   paid   out   $2.18   in   dividends…   up   from   $1.09   in   the   same 
period   a   few   years   ago.      So   in   5   years   the   dividend   has   doubled   in   value…  
 
But,   once   again   let’s   look   at   the   CAGR.   
 
The   Dividend   Growth   CAGR   is   up   over   14%. 
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Does   that   mean   it   will   always   be   up   14%   every   year?      NOPE…   for   example,   in   one   year 
dividend   growth   was   up   over   9%   and   in   a   different   year   it   was   up   over   16%. 
 
But   let’s   just   keep   the   average…   14% 
 
That’s   an   astounding   growth   rate,   both   for   the   stock   and   the   dividend. 
 
So,   let’s   put   it   all   together.  
 
Let’s   say   you   go   out   and   buy   100   shares   of   VYM   right   now. 
 
The   Stock   price   is   $70.56. 
 
So,   you   spend   out   of   pocket   $7,056.00 
 
Now   here’s   what   you   could   get   in   return. 
 
If   the   stock   is   able   to   continue   climbing   at   a   13.2%   growth   rate   for   the   next   10   years…   the 
stock   price   will   grow   to   $243.79…      a   profit   of   $173.23   a   share 
 
And   then   you   have   the   dividends. 
 
If   the   dividends   continue   to   grow   at   14%   year   after   year,   you’ll   get   in   year   10   a   fat 
dividend   of   $8.08   -   PER   SHARE! 
 
Over   10   years   the   total   take   in   dividends   will   be   a   whopping   $48.06   a   share! 
 
So   let’s   add   this   all   up… 
 
You   make   $173.23   a   share   in   appreciation   PLUS   another   $48.06   in   dividends   giving   you 
a   profit   of   $221.29   PER   SHARE… 
 
So   if   you   have   100   shares   times   $221.29   profit   your   total   take   is   a   whopping   $22,129.09 
 
To   put   it   another   way,   if   you   buy   100   shares   of   VYM   today   you’ll   rake   in   $22,129.09   over 
the   next   ten   years…   all   for   doing   nothing! 
 
Just   imagine   having   200   shares   or   2,000   shares! 
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With   2,000   shares,   you’d   have   the   potential   to   make   $442,581.80   over   10   years! 
 
Just   think   how   442   grand   would   change   your   life! 
 
 

A   Final   Word 
If   you've   made   it   this   far,   you   no   doubt   understand   the   massive   wealth   building 
opportunity   available   with   our   ETF   dividend   growth   strategy.   

With   a   single   trade,   you   get   the   flexibility   of   a   stock   combined   with   the   diversification   of 
a   mutual   fund.      There's   no   question,   ETFs   give   you   the   best   of   both   worlds.      What's 
more,   most   ETFs   provide   plenty   of   liquidity   at   a   relatively   low   cost. 

No   other   investment   vehicle   on   the   market   today   provides   the   range   of   features   and 
benefits   offered   by   ETFs. 

As   a   result,   millions   of   investors   around   the   world   are   using   ETFs   today   to   profit   from 
market   trends.      There's   just   no   other   way   to   explain   how   the   ETF   market   has   aggregated 
over   $1   trillion   in   assets   in   just   20   years'   time. 

Now   it's   your   turn   to   grab   a   share   of   these   ridiculous   profits. 

To   get   you   started,   I   showed   you   how   you   can   generate   more   than   $20,198.16   in 
dividends.      I've   revealed   my   top   three   ETF   dividend   payers.      And   I've   exposed   three 
accidental   dividend   payers   to   avoid.   

Now’s   the   time   for   you   to   take   action   -   makes   your   dreams   a   reality. 

Sincerely, 
 

Corey   Williams 

Senior   ETF   Strategist 
ETF   Trading   Research 
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Copyright   ©   2014      2016   ETF   Trading   Research,   LLC.      All   Rights   Reserved.      Protected   by   copyright   laws   of   the 

United   States   and   international   treaties.   This   email   may   only   be   used   pursuant   to   the   subscription   agreement 

controlling   use   of   the   ETF   Trading   Research   website   and   any   reproduction,   copying,   or   redistribution   of   this   email 

or   its   contents,   in   whole   or   in   part,   is   strictly   prohibited   without   the   express   written   permission   of   ETF   Trading 

Research,   LLC. 

 
 
100%   Unbiased   Pledge :      Employees,   contractors   and   owners   of   ETF   Trading   Research,   LLC   are   expressly   forbidden 

from   owning   any   of   the   securities   they   are   recommending   to   subscribers   unless   clearly   identified   in   their   work. 

Further,   no   compensation   is   received   from   any   of   the   companies   mentioned   in   our   reports.      This   ensures   you   are 

getting   100%   unbiased   research   on   investments   our   analysts   have   come   across   in   their   own   due   diligence.   

LEGAL   DISCLAIMER:   Neither   ETF   Trading   Research,   LLC   nor   any   of   its   owners   employees   or   contractors   are 

registered   investment   advisors   or   a   Broker/Dealer.   As   such   ETF   Trading   Research,   LLC   does   not   offer   or   provide 

personalized   investment   advice.   No   communication   by   our   employees   or   contractors   to   you   should   be   deemed   as 

personalized   investment   advice.   Although   ETF   Trading   Research,   LLC   employees   and   contractors   may   answer 

general   customer   service   questions,   they   are   not   licensed   under   securities   laws   to   address   your   particular 

investment   situation.   Nothing   in   this   report,   nor   any   communication   by   our   employees   or   contractors   to   you 

should   be   considered   personalized   investment   advice. 

Past   performance   is   no   guarantee   of   future   results.   All   information   is   issued   solely   for   informational   purposes   and 

is   not   to   be   construed   as   an   offer   to   sell   or   the   solicitation   of   an   offer   to   buy,   nor   is   it   to   be   construed   as   a 

recommendation   to   buy,   hold   or   sell   any   security.   All   opinions,   analyses   and   information   contained   herein   are 

based   on   sources   believed   to   be   reliable   and   written   in   good   faith,   but   no   representation   or   warranty   of   any   kind, 

expressed   or   implied,   is   made   including   but   not   limited   to   any   representation   or   warranty   concerning   accuracy, 

completeness,   correctness,   timeliness   or   appropriateness.   Investments   recommended   in   this   publication   should 

only   be   made   after   consulting   with   your   financial   advisor.   

Any   brokers   mentioned   herein   constitute   a   partial   list   of   available   brokers   and   is   for   your   information   only.   We   do 

not   recommend   or   endorse   any   brokers,   dealers,   or   investment   advisors.      Use   of   this   report   is   bound   by   the 

HYPERLINK   " http://www.etftradingresearch.com/termsofuse "   Terms   Of   Use   found   on   the 

etftradingresearch.com   website.  
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